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UsiForss CosFNants. Borrower and Leader covenant amnd agree as follonsy: OINTS I IV ‘\Jg
t. Payment of Principal and Interest. Horrewer shall promptly pay saben due the prncipal of and anterest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principat of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable bsw o 1o 3 written wawer by Lender, Borroacr shall py
to Lender on the day monthly instaliments of principat and interest wre pavable under the Note, unul the Note s paid i full,
2 sum t(herein "Funds™) ¢qual to onc-twellth of the yearly taves and sswsessments which may attain pniotity over this
Moitgage. and ground rents on the Property., if any. plus one-taclith of yearly premiuny anstaliments for hazard insurance.
plus one-twelfth of yearly premium instaliments for morigage insurance. if any. all as reasonably estimated initially and from
lime to time by Lender on the basiv of assessments and hills and reasunable estimates thereof.

The Funds shall be held in an institution the deponits or accounts of which are insured of guaranteed by a Fedecal of
state agency Gincluding Lender of Lender is such an institution). 1 ender shall apply the Funds to pay said 1anes, asswssments,
insurance premiums and ground rents  |ender may not charge 101 so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, ualos I ender pays Borrower interest on the Funds and applicable haw
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of evccution of this
Mortgage that interest on the Funds shall be pid o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, 1ender shall not be required to pay Rorrower any interest or carnings on the Funds. Lender
shal] give to Borrower. without charge. an annual accounting of the Funds showing vredits and debits to the Funds and the
purpuse for which each debit to the Funds was made. ‘The Funds are pledged as additional secunty for the sums secured
by this Motigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
1he due dates of 1a1es, 2swsyments, Insurance preanums and ground reats, shall exveed the amount required to pay said taves,
atsessments. insurance premiums and ground rents as they 1l duc. sich ewvess shall be. at Borcower's option, cither
promptly repaid to Borrower of credited to Borrower on monthly instaliments of Funds.  §0 the amount of the Funds
held by Lender shall not be sufficient to pay fatves. assessaents, insurance premivms and ground rents as they fall due.
Bortower shall pay to Lender any amount nevessan e make up the Jefivicacy within 30 Jays from the date notice is mailed
by l.ender to Borrowner requeshing payment thereot

Upvn payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borrvacer any Funds
held by 1 ender. §f under paragraph 18 hereof the Property 1s sold o the Propenty 1s athemwise acqwired by Lender, Lender
shall appiy. no later than immedistely prive 1o the sale of the Property of its acquisiton by Lender. any Funds held by
Leader at the nme of applivation as a credit aga:nst the sums sevuted by thee Mortgage

3. Application of Payments. Unless applicable law provedes otherwiw. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Eender fint i payment of ansounts payable to Lender by Borrower

under pasagraph 2 hereol, then to inferest payable on the Nute. then to the principal of the Note, and then to interest and
principal on any Future Advances.

8. Charges: Lieas. Borroaer shall pay all faaes, auvcsnwents and other charges. fines and impwitions atisbutable o
the Property which may attain a pniofity over this Morigage. and leaschold payments of ground rents. if any, in the maanes
provaked under paragraph 2 hercof or. if not pard 1n sich mancer. by Botrower making payment. when due. directly to the
payee thercol. Borrower shall prompily furmsh to Lender all notices of amounts due under this paragraph. aod in the event
Botrower shall make payment directly. Borroacr shall promptly furnish o Lender reveipts evidenuing such payments.

Borroaer shall promptly discharge any hien which has paonty ovee this Mortgage: provided. that Borrower shall o be

required to diharge any such len so keng as Bortower shall agrex in writing to the payment of the obligativn sevured by

such lien in » mannet acceplable to Lender. o shatl in govd faith contest sinh lien by, of Jdefend enforcemeni of such lien in,
legal proccedings which vperate (o present the enfoccement of the lien of forfature of the Property of any past thereol.

S. Harard Imarance. Bogrower shall Aeep the improseawnts noa evishing of hescafter creted on the Propernty insuced
aganst lows by fire. hazards included within the term “catended coverage . and such othxer hazards as fender may require
amd 1 uxh amounts and foe sach pereds as Lender may regquire. pros 'ded. that Leader shall net require that the amount of
such corerage exvend that amount of coverage fequired to pay the wims sexured by this Morstgage

The insurance sasner peovading the insuranve shall be chown by Borrower subjext to approval by Lender: provmded.
that such appeoval shall not B unteasenably withield Al preouums vn insuranve potwies shall be paid in I manner
peovided umber paragraph 2 hereod o, f ot pand 10 sch maneer, by Borroaer making payment, when due. directly to the
HALUraOKe Carner.

All insurance polnies and senca 2ls theren! shall be e form svceptable to Lender and shalt include a standard morigage
chause 1n [asoe of and 10 form aocepiable o bender. Bonder shall have the right to hold the polnies and rencwab therend,
and Bocroaer shalt promptly fusouh to Lender al rencaal aotees and ol revcipts of paid premumis  In the event of foss,
Bucrower shall gave prompe mdtree to the snsurane carnce aod L onder, b ender may atake provt of ks st not aade prompily
by Borrower.

Unhets | ender and Borrowes ot raise ageee in w kg, insurame proveads shali be applied 1o festoration o repaic of
the Property damaged, provided sich reoraton oF fepur s ecvoomually feasible and the sexurity of this Muoegage 2
ot theredy tapured. 11 s h restosation O repaif i3 not ewvacmnatly feasible of of 1he sevunty of the Motigage would
be impaired. the insucance proceadh shall be apglad to the suma wxured by thus Mortgage. with the excess. #f any. pad
1o Borrower 11 the Propern i abambonad by Bosreaer, ot it Bocrower {210 to sespood (o | ender within 30 days from the
Jdate motoce s mailed by Leader to Bocromer that ING unurane carict olem o settke a clavm §

or insutance benelfits, Lender
i authoezad 1o cotbect 3nd apply the nvuranc proveads ot Lembce’s optivn aihef (0 TEROINION Of repair of the Property
or & the sums. sexured by thes Moctgage

Ualess Lender and Bogroace otheraisc ageee in waling. any s b appinata of provends o panapal shall not extend
o pustpone the Jue date of the muathly insalimeats releerad (o in patagraphs 1 and 2 hereod or change the amount of
such nstaliments 1t under parageaph 18 hereol the Property n acquired by Lender. alt prght, tithe amd inzerest of Botrower
1 and o ans 1furaove polxises amd 1o and to the peoveads thereof rauftng frear damage o the Propernty pend to the safe
o acyuintico shall puss to Leoder o he entent of the sums wuoured by this Mortgage immadiately poroe such sale o¢
UL i,

6. Presenvaiion and Maisicnance of Properiy: Lexcholdn: Condominivms: Plansed Unit Developments. Borroacr
shall keep the Property in good repair and shall mX cOMMIl »astc Of PEIMIt IMPaIMENL OF Jelermeaton of the Properny
and shall comphy with the prosiswvas of any kease it thrs Mortgage s va 3 lcaschold. 3 thin Mosigage . o0 2 unit n a
coaduaunum of a planncd unit Jev clopawent. Bosroract shall pettorm all of Botrevaers cbhigatons undkr the dexlaratwon
ot vovenanls <featiog of guvetung the coadeaumiem of planned unit derclopment. the by-lans and regulatwas of the
condumiuum o planoed uait developaxnt. and coastitueat dovumeats 1 2 condominium of planned urit Jerehopment
der 1 evevuted by Borroage and revocded together aith this Muostgage. the vosenants and agrexmxnts of wwh ruder

shalll be imoepotated ke and shall anwed amd supplcmemt the vweenants amd agrecnwnts of s Mortgage as i the ruber
aete a purt hereed.

7. Protection of Lesder’s Secwrity. 1 Bocroaer fals to perfoem the cosenants amd agreements vontained in this
Moctgage. o¢ H any atwa of proveahing 1 wwmmenad ahch macoally offects Lemder’s interent in the Property.
incfuding. But ¢t bruted to. eminent domain, seberc. code enforcement. o€ arranpements of peoveadings involung 2
tankrupt oc Jevedent. then Lender at Lemder™s opten. upea mte to Botroacr, ma make suwh appearances. doaburse such
summs amad tale such XU 33 1 BNOSM) te postat Lendess incerest, xhinhing. but

o hiemited o, dnbursenient of
reascnadle attorney’s foes and entry upen the Propesty to muake tepairs. It lender roguied Maeigage Lovitarae as &

waditva of nakmg the kan sevured by this Mostgage. Borroacr shail pay the picniums roguifad to mantan sh
insysamwce in etfest untd wxh Lme a8 the roguuetent loe wach nsurance terminates i mwordamve with Bocreaxr's and
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